[FORM: Penny Stock Risk Acknowledgement letter.] 

DATE

[Broker Dealer Name]

[Broker Dealer Address]

To Whom It May Concern:

I acknowledge that you have obtained information on my investment experience, financial background and investment objectives and that you have used this information to determine the suitability of penny stock transactions for me.  I understand that you have determined that I or my adviser has sufficient knowledge and experience in financial matters such that I may reasonably be expected to evaluate the risks of transactions in penny stocks.  

I am aware that penny stocks are low-priced shares of small companies not traded on an exchange or quoted on NASDAQ; prices often are not available; investors in penny stocks such as me often are unable to sell stock back to the dealer that sold them the stock and thus, I may lose my investment. I am aware that your firm bears no liability other than a best efforts attempt to close the position at my direction.  I am aware that I must be cautious of newly issued penny stock. I am also aware that my salesperson is not an impartial advisor but is paid to sell me the stock. I am not relying only on the salesperson, but will seek outside advice before I buy any stock. If I have problems with a salesperson, I will contact your firm's compliance officer or designated regulators.

I understand all the potential risks of trading in these highly speculative stocks.

My decision to purchase ___[#]___ shares of  __________[Name of Stock]__________ is entirely my own decision. My salesperson did not solicit or otherwise encourage me to purchase these shares. I am fully aware that this purchase is highly speculative and that the funds used to purchase this stock represent risk capital:  if these funds are lost, it will not materially affect my liquidity or net worth.

I am aware that your firm will not execute this purchase transaction until you have received this letter, signed by me and all registered account holders.

Sincerely,

_________________________

_________________________

Customer Signature



Joint Accountholder Signature

_________________________

_________________________

Customer Name



Joint Accountholder Name

Date Signed: ___________________

Account Number: ___________________

